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Economy  
 
ADB gives $200m to help boost urban infrastructure, services 

 The Asian Development Bank and the government yesterday signed loan agreements worth $200 million to strengthen 
urban infrastructure, service delivery and management in municipalities. Kazi Shofiqul Azam, secretary at the Economic 
Relations Division (ERD), and Kazuhiko Higuchi, country director of the ADB, signed the agreements at a programme at the 
ERD in Dhaka, said the Manila-based lender in a statement. 

 “The ongoing project for improving urban infrastructure and services in 30 municipalities nationwide has been 
progressing well,” said Higuchi.  “The strong performance has enabled additional loans to further enhance the benefits of 
the project and bring them to a larger group of people around the country.” 

 The additional financing for the Third Urban Governance and Infrastructure Improvement (Sector) Project will increase 
the total ADB loans for the project to $325 million. This will continue to improve priority infrastructure and services and 
strengthen managing capacities in the 30 existing and five newly added municipalities with a total population of 3.1 
million, said the statement. 

 The project emphasises promoting climate resilience and gender equity and includes flood protection, urban roads, water 
supply and sanitation, solid waste management, other urban services and their capacity strengthening. Underdeveloped 
areas will receive special attention, according to the statement.  

 “The project will contribute to the Sustainable Development Goal 11: making cities and human settlements inclusive, safe, 
resilient, and sustainable.” The project also focuses on strengthening municipal financial management through system 
and procedural enhancements. The project is due for completion in 2021.  

 
From: http://www.thedailystar.net/business/adb-gives-200m-help-boost-urban-infrastructure-services-1464631   
 
BB awards top remitters 

 Bangladesh Bank has awarded 26 individuals who sent the highest amounts of remittance to Bangladesh last year. Of 
them, five were given the award for their investments in foreign currency bonds. BB Governor Fazle Kabir handed the 
Bangladesh Bank Remittance Award 2016 at a ceremony at the Bangla Academy auditorium in Dhaka yesterday. 

 Of the top remitters, 17 live in the UAE and nine in the US, Kuwait, Germany, Singapore, Qatar and Australia. Four money 
changers owned by expatriates and five local banks were also honoured for their role in bringing remittance. The money 
changers are: Placid NK Corporation and Sunman Global Express Corp of the USA, National Exchange Company SRL of 
Italy, and NEC Money Transfer of the UK. 

 The five banks are Islami, Standard Chartered, Agrani, Sonali and Janata. In 2015, the central bank awarded 31 individuals 
and four money changers. The BB introduced the award in 2014 to recognise remitters for their contribution to the 
economy and encourage expatriates to send more money through formal banking channels. 

 Migrant workers sent home $12.77 billion in fiscal 2016-17, the lowest in six years, according to data from the central 
bank. Remittance earnings from the Middle Eastern countries dropped 14.58 percent year-on-year to $7.3 billion in the 
last fiscal year. 
 

From:   http://www.thedailystar.net/business/bb-awards-top-remitters-1464634  
 
Govt decides to stop anti-hoarding drive 

 The government Tuesday decided to stop its anti-hoarding drive in rice mills following a meeting with the millers and 
traders in Dhaka on the day. The government also waived for next three months the mandatory packaging of rice in jute 
bags. The waiver was announced when millers and traders assured three ministers of a fall in rice prices by at least Tk 2-3 
per kg shortly, if jute packaging of the main staple is allowed. 

 Meanwhile, the prices of different varieties of rice recorded marginal fall in the city markets in last two days. Visiting the 
major rice wholesale hubs at Babubazar and Badamtoli in the capital on the day the FE found that the coarse rice of 
Swarna variety was being sold at Tk 51.5-52.0 per kg and hybrid variety at Tk 50.0-50.5 per kg, marking a fall of Tk 2.0-2.5 
per kg from the previous day's price level. 

 Besides, finer quality Miniket and Jirashail was sold at Tk 60-65 per kg, declining by Tk 2.5 per kg, while price of another 
finer quality -- Najirshail -- remained static at Tk 62-66 per kg in the wholesale markets. The prices of rice dropped Tk 1-2 
per kg in the retail markets also, as Swarna was sold at Tk 53-54, hybrid at Tk 52-53, and medium quality Brridhan-28 at Tk 
57-59, and Miniket at Tk 62-68 per kg. The price of Najirshail was static at Tk 64-70 per kg. 

 Haji Golam Rahman, proprietor of Desh Rice Agency at Badamtoli, told the FE that apart from the auto rice mills, 
hundreds of husking mills started releasing their stockpiled rice hurriedly. It has helped to ease rice prices at milling hubs 
by Tk 2.5-3.0 per kg in the last two days.  He said the government crackdown on rice hoarding might have helped to cut its 
prices to some extent."We will take necessary steps to change the mandatory use of jute bags for rice packaging for the 
next three months," Tofail Ahmed said at the meeting.  

 They also attributed long queues in the ferry-ghats and land-ports in releasing rice-laden trucks to rise in prices of the 
item.  "If we don't pay the extortion money, we are harassed throughout the route by charging different cases," said 
BAHMOA president Abdur Rashid.  Earlier, the food minister accused the rice traders and millers of creating an artificial 
crisis to hike prices of the staple. 

 He claimed that there is no rice shortage in the country, as nearly 10 million tonnes of rice are available in the market. 
Protesting the minister's allegation, the rice millers said the crisis was created because of the government's policies and 
failure to take timely decision over the issue. Regarding coarse rice prices, the rice millers said 80 per cent of the coarse 
variety of rice is produced during Aman season and 20 per cent during IRRI season.  
 

From:   http://today.thefinancialexpress.com.bd/first-page/govt-decides-to-stop-anti-hoarding-drive-1505843168  
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Bank 
 
Transaction limit raised for agent banking 

 Bangladesh Bank has bumped up the daily cash deposit limit for agent banking accounts to Tk 6 lakh from Tk 1 lakh with 
the view to promoting banking services across the country. The change was made in the new guideline for agent banking 
operations, which was issued on Monday. Agent banking is a system of providing banking and financial services on a 
limited scale to the underserved population of Bangladesh by way of agents under an agreement rather than a teller. 

 The central bank has decided to promote this complimentary channel to reach out to the unbanked and underserved 
segments of the society as well as existing bank customers with a range of banking services, especially to geographically 
dispersed locations. In the new guideline, the cash withdrawal limit for business accounts has been set at Tk 5 lakh and 
fund transfer limit Tk 15 lakh. 

 The minimum capital of agents must be Tk 2 lakh and that an agent cannot enter into contract with more than one bank. 
Moreover, defaulters, bankrupts, convicts or anyone being investigated on criminal charges cannot provide agent banking 
service. “This will accelerate agent banking operations across the country,” said Arfan Ali, president and managing 
director of Bank Asia. 

 He said the guideline has set criteria for the agents, helping banks shape the service.     But Abul Kashem Md Shirin, 
managing director of Dutch-Bangla Bank, the market leader in agent banking, said the new guideline will raise the cost of 
agents as they will have to comply with various security measures. The agent banking activities are limited to 13 kinds of 
services. 

 They are: cash deposit and cash withdrawal; inward foreign remittance disbursement; disbursement and repayment of 
loans; bill collection; payment of insurance premium, retirement and social benefits, and of salaries; fund transfer; 
balance enquiry; generation of mini bank statements; collection of loan application forms, credit and debit card 
applications; monitoring and recovery of loans and advances sanctioned by the bank. 

 About 3.3 lakh agent banking accounts were opened in the first half of the year, an increase of over 60 percent from the 
preceding six months, thanks to the growing popularity of this new form of banking services aimed at those living in 
remote areas. At the end of June, the number of agent banking accounts stood at 8.73 lakh in contrast to 5.45 lakh at the 
end of December last year, according to data from the BB. 

 Seven banks got agent banking licence in the first six months this year, taking the tally to 17. Of them, 12 are already 
running agent banking operations and one is in the process of rolling out the service. The 12 are: Dutch-Bangla, Bank Asia, 
Al-Arafah Islami, Social Islami, Modhumoti, Mutual Trust, NRB Commercial, Standard, Agrani, Midland, First Security 
Islami, and City. Dutch-Bangla Bank has the highest tally of agents and accounts: 1,454 and 5.75 lakh respectively. It is 
followed by Bank Asia, which has 1,238 agent outlets and about two lakh agent banking accounts. 

 
From:   http://www.thedailystar.net/business/transaction-limit-raised-agent-banking-1464772    
 
Jul-Aug farm credit flow rises 35pc 

 The central bank is going to strengthen its monitoring and supervision for ensuring hassle-free disbursement of farm 
loans, particularly in the flood-affected areas, to facilitate boosting agriculture production. As part of the move, 10 branch 
offices of Bangladesh Bank (BB) have already been instructed for taking effective measures to ensure proper 
disbursement of the loans across the country. 

 "We've taken the latest initiative for providing adequate credit support to the farmers in time without any harassment to 
facilitate the overall agriculture production," a BB executive director told the FE Tuesday. He said the BB officials would 
use mobile phones as an instrument to strengthen their monitoring. "The BB is also working to revise provisioning 
requirement against unclassified agriculture loans to encourage the banks for disbursing more farm credits in future," the 
executive director said, without elaborating.  

 Currently, the banks have to keep 2.50 per cent provision against unclassified agriculture loans. Meanwhile, the 
agriculture loans disbursement grew by more than 35 per cent or Tk 7.31 billion in the first two months of the current 
fiscal year (FY), thanks to a strengthened monitoring and supervision by the central bank. Disbursement of the loans rose 
to Tk 27.94 billion during the July-August period of FY 2017-18 from Tk 20.63 billion in the same period of last FY, 
according to the central bank's latest statistics. 

 Of the Tk 27.94 billion, eight state-owned banks disbursed Tk 8.09 billion and the remaining Tk 19.85 billion by the private 
commercial banks (PCBs) and foreign commercial banks (FCBs). All scheduled banks have achieved nearly 13.70 per cent 
of their total annual agricultural loans disbursement target for the FY18, fixed at Tk 204 billion.  

 The recovery of farm loans, however, rose to Tk 28.66 billion during the period under the review from Tk 21.35 billion in 
the same period of the FY 17. The central bank is set to review the performances of agriculture credit disbursement and 
recovery of eight state-owned banks at a meeting, which is scheduled to be held in the central bank headquarters in 
Dhaka on September 26. 

 The official said the central bank will also review the performances of both agriculture credit disbursement and recovery 
of all PCBs and FCBs in October to know the overall situation. "We're also advising all the banks to follow the fresh policy 
on rescheduling short-term agriculture, micro-credit and SME loans to help the flood-affected borrowers continue their 
economic activities," the central banker added. 

 The banks are now allowed to reschedule such loans based on 'banker-client' relationship through relaxation of down 
payment requirements, according to the latest policy, issued by the BB on August 22, 2017. Under the policy, the flood-
affected farmers and entrepreneurs will be eligible for getting fresh loans without depositing any compromised amount 
after rescheduling such loans. Such rescheduled facility will continue until June 30 next year. 

 
From:   http://today.thefinancialexpress.com.bd/last-page/jul-aug-farm-credit-flow-rises-35pc-1505846056  
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Fuel & Power 
 
Petrobangla, Gunvor Singapore sign MoU on LNG supply 

 The government yesterday signed an initial agreement with Gunvor Singapore to buy liquefied natural gas (LNG) as the 
country seeks to ride out widening energy shortages. Syed Ashfaquzzaman, secretary of Petrobangla, and Luc Speeleveld, 
head of LNG for Asia of Gunvor Singapore PTE Ltd, signed the memorandum of understanding at a programme at the 
former's headquarters in Dhaka.  In a statement, Nasrul Hamid, state minister for power and energy, said the government 
signed MoUs with RasGas of Qatar, Oman Trading International of Oman, Pertamina of Indonesia, Astra Oil of Switzerland 
and Gunvor Singapore to buy LNG. 

 Forty one companies have expressed willingness to supply LNG through spot market to Bangladesh after the government 
sought “expression of interest” on August 17 this year. A panel will be formed to sign the sales and procurement 
agreement, said the minister. “The crisis of gas will start to go away from April next year,” he said. The minister said 500 
million cubic feet of LNG would be imported every day from April next year, which will be used in Chittagong region. 

 Another 500mmcfd of LNG would be added to the national pipeline in October 2018. “This LNG will be used in the central 
parts of the country.” He said although the Chittagong region would be served initially, the impact would be felt in other 
parts of the country. The government has also taken up plans to establish LNG-based power plants. 

 Hamid said the LNG would be blended with the local gas before being supplied to industries. “Although the gas price will 
go up to some extent, it would be helpful for them ultimately.” The LNG imports will bump up the supply for consumers 
by 37 percent. 

 The country has been dogged by serious gas shortages for a long time now, crippling industries. It currently has a supply 
of about 2,700 mmcfd from various gas fields against the demand for 3,300 mmcfd. Abul Mansur Md Faizullah, chairman 
of Petrobangla, and Nazimuddin Chowdhury, energy secretary, were also present. 

 
From:   http://www.thedailystar.net/business/petrobangla-gunvor-singapore-sign-mou-lng-supply-1464766   
 

Telecommunication 
 
Govt eyes to earn Tk 11,000cr from 4G auction 

 The government has targeted to earn Tk 11,000 crore by selling spectrum at the upcoming 4G technology auction that will 
allow mobile phone operators to offer high-speed data service. Industry experts, however, cautioned that the 
government should not be too much focused on making a huge amount of money from the auction because high prices 
might leave the spectrum unsold like it happened in case of 3G. 

 Top three mobile phone operators – Grameenphone, Robi and Banglalink -- yesterday also wrote to the government, 
expressing concerns about “higher” floor prices. Last week Prime Minister Sheikh Hasina, who also heads the telecom 
ministry, approved the 4G guideline. According to the guideline, the Bangladesh Telecommunication Regulatory 
Commission (BTRC) will put 36.4 megahertz of spectrum in three bands up for auction. 

 Some 25 MHz in 2100 band, 18 MHz in 1800 band and 3.4 MHz in 900 band spectrums will be available at the auction. The 
government has set a floor price of $27 million per MHz in 2100 band and $30 million per MHz in both 1800 and 900 
bands. If the spectrums are sold at the floor price, the government will earn Tk 11,000 crore. 

 The government will also have the scope to earn $7.5 million as each MHz spectrum's technological neutrality charge in 
1800 and 900 bands that mobile operators are currently using. The Posts and Telecommunication Division will hold a 
media briefing in the ministry today to announce the government's plan on 4G rollout and auction. 

 Abu Saeed Khan, senior fellow of LIRNEasia, a Colombo-based ICT think tank, said because of higher prices, operators will 
not buy as much spectrum as they need. “As the government wants to make quick bucks from the auction to boost 
domestic revenue mobilisation, public interest will not be protected,” he said.  He said, during the 3G spectrum auction in 
2013 the regulator earned about Tk 4,000 crore. 

 But a huge amount of spectrum also remained unsold at the time and the government has not been able to monetise it, 
he said. “3G is a big joke. Apart from the urban areas, 3G hardly exists in other parts of the country. The same will happen 
in case of 4G and 4G will remain in the pockets of only a few privileged customers.” 

 The government will also earn money in value-added tax from spectrum sales, licence fees, annual fees and spectrum 
utilisation fees. But Khan criticised the government policy of charging $7.5 million for each MHz as spectrum conversion 
fee. “Already the operators have paid Tk 150 crore for each MHz of the spectrum they are using. Now the operators want 
to provide a new service with the spectrum. If the government charges them again for the spectrum it will clearly be 
hypocrisy.” 

 The winning bidders will have to pay 60 percent of the auction fee within 30 days and the rest 40 percent in four 
instalments in four years. In July, the Association of Mobile Telecom Operators of Bangladesh said private mobile 
operators see no substantial return in the first three years of investing Tk 22,600 crore to roll out 4G service. 

 Grameenphone, Robi and Banglalink got back only Tk 6,000 crore of the Tk 32,000 crore they invested in the first three 
years of the introduction of the 3G, according to the association. The regulator plans to arrange the auction within three 
months as mobile operators are almost ready to launch the 4G service, said BTRC Chairman Shahjahan Mahmood. 

 The government is exploring new avenues to boost income from domestic sources after its plan to introduce a new VAT 
law had to be deferred following strong opposition from businesses. The government had planned to earn Tk 22,579 crore 
in additional revenue through the implementation of the new VAT law in the current fiscal year. 
 

From:   http://www.thedailystar.net/business/govt-eyes-earn-tk-11000cr-4g-auction-1464778     
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First submarine cable to remain shut for 3 days 
 The country's first international submarine cable (SEA-ME-WE-4) connection will remain shut for three days from October 

6 for the first time of the cable's 12-year history due to maintenance works under the Bay of Bengal, said a top official of 
the company. 

 If the second cable, which was launched last week, fails to provide adequate bandwidth, it may lead to disruption in 
internet services. Internet users may feel some sort of disruption due to the maintenance work, said Monwar Hossain, 
managing director of Bangladesh Submarine Cable Company Limited, adding that not everyone will get slower data speed. 

 The BSCCL has started using the second submarine cable named SEA-ME-WE-5 commercially from this month. The 
capacity of the cable is about 1,500 Gigabits per second but the state-owned company can use only 200 Gbps of it at 
present. “We are trying to shift all our connectivity with the second cable.” 

 Currently, BSCCL is supplying about 250 Gbps bandwidth and there will be a shortage of about 50 Gbps bandwidth during 
the maintenance period. “We are trying to purchase another 50 Gbps from some international companies for one month 
to tackle the situation,” Hossain added. Bangladesh uses about 450 Gbps bandwidth, meaning about 200 Gbps is 
imported from India. 
 

From:  http://www.thedailystar.net/business/first-submarine-cable-remain-shut-3-days-1464757   
 
Miscellaneous  
 
Painting sector remains sluggish despite growth potential 

 The country's painting sector, despite having immense potential, is not flourishing at an expected level mainly due to 
inadequate curating facilities and limited art collectors, insiders have said. According to their estimates, the annual 
turnover of the painting market has hovered at around Tk 1.0 billion in the last couple of years. 

 Sources said only a few famous artists were leading the market while a significant number of young artists struggle to 
survive. Shaik Faizur, an MFA student at the Fine Arts Institute of Dhaka University (DU), said that the painting market is 
hugely diversified where noted artists need not worry, while only a few emerging artists can make their way. 

 "Drawings by famous artists may be sold at Tk 1.0 million or even more, but younger artists cannot earn at an expected 
level," he said. An artist's primary objective is not earning money from selling paintings. However, a strong market is 
essential for survival of artists and such aesthetic practices, said artist Md Muniruzzaman, director of Fine Arts 
Department at Bangladesh Shilpakala Academy (National Academy of Fine and Performing Arts). 

 "The market is not growing at the desired level mainly due to people's reluctance to invest in such objects despite positive 
change in people's living standard," he said. The artist also said art collection for some affluent people can be a good 
investment opportunity as a bonus to their interest for aestheticism. 

 "For example, (someone) starts collecting paintings of eight emerging artists now at an affordable rate. After a decade or 
later, when a few of those artists will become more famous, their paintings will be 100 times pricier as well," he 
explained. It is now more understood from the price of works by Shilpacharya Zainul Abedin, SM Sultan and other leading 
artists, said Mr Munir, who is also proprietor of Gallery Chitrak. 

 Bangladeshi artists are globally famous for their contribution to fine arts. However, many of their works are rarely 
highlighted due to the absence of well-known dealers like Sotheby's and Christie's (two globally acclaimed art dealing 
companies), he noted. Underscoring the need for children's attachment to such artworks for better mind development, 
he said the government should take initiatives for establishing more facilities supporting artists and art galleries. 

 It is difficult for private art galleries to survive with their own earnings as the market in the country is yet to be matured, 
he said. Sources said that around 20 art galleries in the country are providing the artists with facilities to exhibit and sell 
their compositions to art collectors. These galleries organise exhibitions and serve as matchmakers between artists and 
art collectors. 

 Artist Goutam Chakraborty, proprietor of the 'Galleri Kaya', in the city's Uttara, said painting's market was completely 
different from other sectors. "There is no steady market for painting in the country that has been extremely sluggish in 
last three years," he said. He also said it was difficult for an artist or art collector to be professionally engaged with this 
practice mainly due to the absence of overall supportive atmosphere. 

 "The practice of art collection is rare in our country despite the fact that the country has a remarkable tradition in the 
field and a good number of contemporary Bangladeshi artists are globally recognised," he said. Comparing Bangladeshi 
painting market with the global one, he said at a recent auction arranged by Christies' in the USA, several paintings drawn 
by famous Indian artists like MF Hussain, Tyeb Mehta and F N Souza were sold at $2.0 to $3.0 million. 

 Giving suggestions for better future of painting market, the artist said nurturing the artistic sense and love for beauty 
among people since primary level of education is essential. Replying to a query, he said the art galleries, mostly Dhaka-
centric, were struggling to survive due to higher operational cost, a lack of patronisation and inadequate number of art 
collectors. 

 "An in-depth study is essential to know the number of paintings being handed over in the country and their monetary 
value," he said. Contacted, Lecturer at Institute of Fine Arts (DU) Md. Kamal Uddin said that the market for painting is 
expected to make a significant growth in recent years. 

 At an exhibition in 2013, a painting composed by famous Bangladeshi artist Shahabuddin Ahmed was sold at Tk 1.2 
million. There had been some other similar events at that time, he said. "Unfortunately, the market is witnessing very 
little growth despite improvement in people's living standard against the backdrop of the country's economic growth," he 
said. 

 "You will not understand the overall scenario after you visit an exhibition by noted artists like Shahabuddin Ahmed, 
Rafiqun Nabi or Jamal Ahmed," the artist said adding the painting market had become individual-centric where young 
artists needed to wait for long with passion. Another reason for dullness is change in social perspective, he noted. 
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 Those shops usually sell typical paintings of rural life, sunrise and city life, whose price starts from Tk 200. Apel Mahmud, 
a salesperson at Chandrima Super Market, said, "A painting on larger canvass may be sold at up to Tk 25,000 depending 
on the artist and subject," he said. 
 

From:  http://today.thefinancialexpress.com.bd/trade-market/painting-sector-remains-sluggish-despite-growth-potential-1505844025    
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